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savvy about money. Although you get a little
bit of support from the government, it’s not
going to be enough to live on and for many
students, working part time is the norm. So
this week, it’s about looking at what is a
student loan, the different types of bank
accounts and the best jobs.

The best way to think about student loans is not the
amount you will owe but how much you will pay back
Newspaper headlines about student debt topping £50 000 is both
misleading and not helpful. Such headlines only create anxiety for
prospective students as well as deter many from going to university.
The most important thing to understand about student loans is that it
is not the same as getting a loan from the bank.
A loan from the bank, it is for a fixed term, you pay a set interest rate
and you have to pay a fixed monthly payment for an agreed period of
time.
The best way to look at it is that a student loan is a grant from the
government, which has to be paid back. The best way to think about
student loans is not the amount you owe but how much

In actual fact, what you repay solely depends on what you earn after university. Essentially, it’s a ‘no win, no fee’ education.
Those who graduate from university and earn high salaries will pay back
more.
It’s a ‘no win, no fee’ education

You could view it not so much as a loan but about an extra tax, and the
more successful your career is after university, the more tax you will pay.
Considering the tax payers are giving you a boost to reach your potential,
should you not have to pay something back for having a fantastic career?

First of all, you don’t need cash up front to go to university. Student
Loans Company will pay your course fees and pay your living expenses
loan.

You only pay 9% from your wages
and
only if you earn more than £2214 per month

And you don’t start paying back until the April after you graduate at the
earliest.
However it depends how much earn. So you pay 9% of what you earn
over £26,575. If you earn less than £26,575, you pay nothing.
In other words, you have to be earning more than £2,214 per month
and you only pay 9%. This threshold increases every year and in 2021
£27,295.

If you earn £27,000 in a year, what do you repay?
The answer is £38.25, as £27,000 is £425 above the threshold and 9% of
£425 is £38.25.
So you would pay £3.19 per month
And if you earn £35,000, what do you repay?
The answer is £758.25. £35,000 is £8,425 above the threshold and 9% of
that is £758.25.
So you would pay £63.19 per month

'How on earth will I be able to afford to repay these debts if I get a poorly
paying job?'
Looking at the examples, if you don’t earn much, you don’t pay much,
only the high earners will be paying more and their wages will be so
much, they won’t notice it.

It’s a bit harsh if you are just 1p over the threshold and you have to start
paying the student loan, but there has to be a cut off somewhere, but if
you earned 1p over the threshold, remember, you would only have to
pay 9%, you still have 81%.

Which Bank Account?

So you’ve got your student loan, so which
bank account? Finding the right bank account
is a minefield. Y12 Business Students review
the student accounts on offer
Santander offer a 1 2 3 student current account to students 18 or over who
live in the UK permanently, are studying an undergraduate course that is at
least 2 years in length or level 4 to 7 apprenticeship, pay at least £500 per
term and if they don’t already have an account with Santander.
The advantages of getting a student current account with Santander are a
free 4 year Santander 16-25 Railcard on rail travel in Great Britain, an interest
free arranged over draft of up to £2000, 15% cashback at a range of major
retailers and 1 2 3 World offers.

Student Account HSBC
Overview:
To get a HSBC student account you need to be 18+ and be in a course at university or college. It makes it easy to manage your finances as well as coming with an
arranged overdraft.
Benefits:
£1000 interest free arranged overdraft,
Protection against theft and fraud,
Easy online and mobile banking,
Financial guides.
Negatives:
Must be over 18,
Must have lived in the UK for at least 3 years,

Lloyds
You can apply if you are:
over the age of 17
studying a full-time course of at least two years duration or a year in a fulltime course leading to a degree
been a resident in the UK for at least
if you’re already a student you can apply

Advantages
Within the first 6 months of your first year of studying you can get up to £500
interest free overdraft.
In the first 7 to 9 months of studying you can get up to £1,000 interest free
overdraft
10 to 12 months in your first, second or third year of studying you can get
£1,500 interest free overdraft
Years 4 to 6 of studying you can get up to £2,000 interest free overdraft

Barclays Student Account
To register you must:
You must have a Barclays current account and be aged 16 or over in order to
use the Barclays app
You must be 18 or older
Advantages of having a Barclays student account:
When you open up a student account you get a free 12 month subscription
to Perlego, which is an online library which gives you access to academic and
non-academic books
You don’t have to pay interest on arranged overdrafts up to £3000
You are able to earn cashback on your shopping
You are able to move money using Pingit app
You get a 14 day trial period

What are the best jobs for students?
McDonald’s
Every major city where there is a university and you will find takeaways. Most offer flexible working and easy to fit round studies and a
social life.

Bar Person
The big cities have hundreds of bars, some specialising in cocktails,
themed bars, night clubs, traditional pubs. It’s one thing to be able
to a pull a pint, it’s another to understand the product you’re selling.
That aside, you will never be out of work if you know how to work a
bar.
Waiting On
Silver Service Waiting On, register with agencies and even with your
university, your skills are in high demand for weddings and other social events.

Restaurants
If you know how to wait at a table formally, top up your pay with regular work in a top restaurant.
Theatre Work
Front of house, hospitality, technical, back stage, stage crew
The opportunities are more than just acting and be part of a team
that delivers these star studded performances. The hours are flexible but in the summer there are fewer shows.

Hotels
Hotels are always looking for staff to set up and serve breakfasts.
Also, there is bar, restaurant and cleaning work. Shifts are varied
and flexible.
Supermarkets
The big supermarkets are all over the country and companies such as
Sainsbury’s let you transfer to branches around the country if there
are vacancies.
Agency Work
Employment agencies offer lots of opportunities to work in different
fields, from office work to hospitality. Wages are not fantastic but
agencies offer flexibility and can fit around other part time jobs.

